NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

BILOXI, MISSISSIPPI

FEBRUARY 26, 2012

MINUTES

The National Conference of Insurance Legislators (NCOIL) Executive Committee met at the Beau Rivage Hotel & Casino in Biloxi, Mississippi, on Sunday, February 26, at 8:30 a.m.
Sen. Carroll Leavell of New Mexico, NCOIL President, presided.

Other members of the Committee present were:


Rep. Barry Hyde, AR


Sen. Dean Kirby, MS

Sen. Travis Holdman, IN

Rep. George Keiser, ND
Rep. Matt Lehman, IN


Sen. Neil Breslin, NY
Rep. Steven Riggs, KY


Sen. William J. Larkin, Jr., NY
Rep. Barb Byrum, MI


Sen. Keith Faber, OH
Sen. Joe Hune, MI


Rep. Charles Curtiss, TN
Rep. Pete Lund, MI


Sen. Mike Hall, WV
Rep. Ron Crimm, KY, and Sen. Dan Morrish, LA, were also present.
Also in attendance were:


Susan Nolan, Nolan Associates, NCOIL Executive Director


Candace Thorson, Nolan Associates, NCOIL Deputy Executive Director


Michael Humphreys, Nolan Associates, NCOIL Director of State-Federal Relations

MINUTES

Upon a motion made and seconded, the Committee unanimously approved the minutes of its November 20, 2011, meeting in Santa Fe, New Mexico. 
MEETING REPORT
Ms. Nolan reported that there were just under 250 attendees at the Spring Meeting.  She said that nearly 50 legislators attended, including 12 newcomers from Louisiana, Massachusetts, Missouri, Mississippi, and Washington.  
FINANCIALS

Ms. Nolan reported on December 31, 2011, unaudited year-end financials for NCOIL, the Insurance Legislators Foundation (ILF), and NCOIL Publishing.  She said that:
· NCOIL had received $646,744 in total support and revenue; incurred $639,708 in total expenses; had $256,773 in net assets; and was $7,037 in the black for the year
· The ILF had received $235,418 in total support and revenue; incurred $191,994 in total expenses; experienced a $43,425 change in net assets; and had $152,080 in net assets
· NCOIL Publishing, LLC, had received $26,517 in total support and revenue; incurred $21,189 in total expenses; received $5,328 in income from operations; and had $29,561 in net assets 
Upon a motion made and seconded, the Committee unanimously approved Ms. Nolan’s report.

NOMINATIONS

Upon a motion made and seconded, the Committee voted unanimously to accept Rep. Hyde, NCOIL Workers’ Compensation Insurance Committee Chair, as a member of the Executive Committee.  Ms. Nolan noted that NCOIL committee chairs are automatically members of the Executive Committee, legislators wished to make Rep. Hyde a more permanent Committee member.   
NON-CONTROVERSIAL CALENDAR
Ms. Thorson said the non-controversial calendar included the following:
Life Insurance and Financial Planning Committee

· NCOIL Insurance Compliance Self-Evaluative Privilege Model Act (readopted)
· NCOIL Secondary Addressee Model Act (readopted)
Property-Casualty Insurance Committee

· NCOIL Auto Insurance Fraud Model Act (readopted)
Upon a motion made and seconded, the Committee unanimously approved the non-controversial calendar.
FUTURE MEETING SITES

Ms. Nolan overviewed NCOIL meeting sites for 2012, 2013, and 2014.  She said she had recently signed a contract to hold the 2014 Spring Meeting in Savannah, Georgia, and she commented that Georgia had returned to contributing-member status.  She said NCOIL was looking for locations for the 2014 Annual and 2015 Spring Meetings.  She said that representatives of Louisville, Kentucky, and Galveston, Texas, hotels would present to the Committee regarding, respectively, the 2015 Spring and 2014 Annual Meetings.  Ms. Nolan said that NCOIL would survey individuals regarding their preferences after the Biloxi Spring Meeting.

The Committee then entertained presentations by the Marriott Downtown in Louisville, via video, and by Jamie Weir of Moody Gardens Hotel Spa & Convention Center and Nikki Keenan and Mike Regli of The San Lius Resort in Galveston.  Responding to questions from Ms. Nolan, legislators learned from the Galveston hotel representatives that:

· The locations are approximately 42 miles from Hobby Airport and 70 miles from George Bush Intercontinental Airport in Houston, Texas.
· Moody Gardens Hotel Spa & Convention Center is seven miles from downtown Galveston.
· The San Lius Resort is four miles from downtown Galveston.
COMMITTEE REPORTS

Property-Casualty Insurance
Rep. Riggs, chair of the Committee, said the Committee had:

· unanimously readopted the NCOIL Auto Insurance Fraud Model Act, as per a bylaws-required review (non-controversial calendar)
· voted to postpone indefinitely an NCOIL Natural Disaster Catastrophe Fund Model Act and to pursue possible alternate state approaches

· deferred consideration of a draft Certificates of Insurance Model Act and determined to develop a companion proposal regarding insurance binder law 
· voted down a draft third-party litigation financing resolution in order to consider an alternate approach based on state efforts
· heard a report on the National Flood Insurance Program (NFIP) 

· discussed Gulf Coast insurance concerns

Rep. Riggs said the Committee also had approved a proposed Resolution Urging the U.S. Department of Housing and Urban Development to Refrain from Promulgating Any Regulation Intruding on the States’ Traditional Role as the Primary Regulator of Homeowners’ Insurance, which was referred by the NCOIL State-Federal Relations Committee.  Ms. Nolan said the Executive Committee needed to consider the resolution because the Property-Casualty Committee had not unanimously adopted it.

Upon a motion made and seconded, the Committee unanimously approved the report and the proposed HUD resolution. 

International Insurance Issues

Ms. Thorson, in absence of the Committee chair, said the Committee had:

· received comments from the Office of the U.S. Trade Representative (USTR) on U.S. free trade agreements and possible preemption of state laws

· deferred, in the absence of its sponsor, a draft resolution on U.S. trade activity/states rights 

· discussed global efforts to influence U.S. regulation
· heard a report on concerns related to international accounting standards
Upon a motion made and seconded, the Committee unanimously approved the report.

Health, Long-Term Care & Health Retirement Issues

Mr. Humphreys, in absence of the Committee chair, said the Committee had:

· deferred until the Summer Meeting its bylaws-required review of an NCOIL Mental Health Parity Model Act in light of federal mental health parity requirements
· discussed discontinued health insurance plans and pricing impacts and determined to review a forthcoming National Association of Insurance Commissioners (NAIC) letter on the issue

· discussed long-term care (LTC) issues and planned to receive a letter from the AARP outlining solutions to address rising LTC costs

· received a report on state laws mandating oral chemotherapy coverage
· heard a report on pending legal challenges to federal healthcare reform
Upon a motion made and seconded, the Committee unanimously approved the report.

Life Insurance & Financial Planning

Sen. Hall, chair of the Committee, said the Committee had:
· unanimously readopted the NCOIL Insurance Compliance Self-Evaluative Privilege Model Act, as per a bylaws-required review (non-controversial calendar)
· unanimously readopted the NCOIL Secondary Addressee Model Act, as per a bylaws-required review (non-controversial calendar)
· overwhelmingly adopted a proposed Resolution in Support of Regulating the Use of Senior-Specific Certifications and Professional Designations

· approved two amendments to an NCOIL Model Unclaimed Life Insurance Benefits Act and considered and deferred additional amendments
· deferred consideration of a proposed Life Insurance Property Administration Model Act
Mr. Humphreys said the Committee determined to resume consideration of amendments to the Model Unclaimed Life Insurance Benefits Act and to begin consideration of the Life Insurance Property Administration Model Act on conference calls prior to the Summer Meeting. 
Sen. Leavell moved the adoption of the proposed Resolution in Support of Regulating the Use of Senior-Specific Certifications and Professional Designations.  Rep. Keiser said that his “no” vote in the Committee was to protest the Dodd-Frank Act (DFA), not to oppose the substance of the resolution. The Executive Committee then unanimously adopted the resolution.  
Upon a motion made and seconded, the Committee unanimously approved the report.

State-Federal Relations
Sen. Faber, chair of the Committee, said the Committee had:
· considered the proposed HUD resolution and referred it to the NCOIL Property-Casualty Insurance Committee 
· continued discussion, begun during a State Leaders’ Roundtable, on Federal Insurance Office (FIO) activity
· received an update on Dodd-Frank Act implementation 
· received a report on surplus lines activity, including legislation to make Hawaii a tenth Surplus Lines Insurance Multi-State Compliance Compact (SLIMPACT) member state 
· received a report on Interstate Insurance Product Regulation Commission operations
· received comments on producer licensing reciprocity and related concerns 
Upon a motion made and seconded, the Committee unanimously approved the report. 

NCOIL-NAIC Dialogue

Rep. Keiser, chair of the Committee, said the Committee had discussed with regulators:
· joining forces to review and respond to a forthcoming FIO report on regulatory modernization
· Dodd-Frank Act implementation

· market conduct exams and data the NAIC planned to release at its Spring Meeting regarding existing state statutes and regulations

· producer licensing
· international regulatory developments

· unclaimed property
Upon a motion made and seconded, the Committee unanimously approved the report. 

Workers’ Compensation Insurance

Rep. Hyde, chair of the Committee, said the Committee had:
· discussed physician dispensing/repackaged drugs and asked staff to look at related state regulatory approaches
· received a report on volunteer firefighter coverage issues
· discussed workers’ comp for migrant farm workers and determined to further discuss the issue at the Summer Meeting
Upon a motion made and seconded, the Committee unanimously approved the report. 

OTHER MEETINGS

State Leaders’ Roundtable on FIO
Sen. Leavell said that NCOIL legislators discussed the FIO and its forthcoming report with Oklahoma Insurance Commissioner John Doak, Glenn Kaplan of the Massachusetts Attorney General’s Office, Owen Laughlin, OK, and Eric Nordman of the NAIC.  Sen. Leavell said that legislators decided to try working with the NAIC on a response.

Essential Health Benefits (EHBs) Symposium  
Rep. Keiser said that a symposium entitled Essential Health Benefits: Balancing Costs and Coverage gave legislators an opportunity to better understand what EHBs are, how they operate, and their implications for states.  
Assem. Calhoun suggested that NCOIL consider including Teresa Miller of the U.S. Department of Health & Human Services’ (HHS) Center for Consumer Information and Insurance Oversight (CCIIO), who participated in the symposium, on future NCOIL panels.  
ADJOURNMENT
There being no other business, the Committee adjourned at 9:30 a.m.
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