NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

PHILADELPHIA, PENNSYLVANIA
JULY 12, 2009
MINUTES

The National Conference of Insurance Legislators (NCOIL) Executive Committee met at the Marriott Philadelphia Downtown in Philadelphia, Pennsylvania, on Sunday, July 12, 2009, at 10:30 a.m.
Sen. James Seward of New York, NCOIL President, presided.

Other members of the Committee present were:


Sen. William Brady, IL

Rep. Robert Damron, KY


Rep. Tommy Thompson, KY


Rep. George Keiser, ND


Rep. Donald Flanders, NH


Sen. Carroll Leavell, NM


Assem. Nancy Calhoun, NY


Assem. Joseph Morelle, NY

Rep. Dan Dodd, OH


Rep. Robert Godshall, PA


Rep. Brian Kennedy, RI 

Rep. Charles Curtiss, TN

Other legislators present were:


Rep. Perry Thurston, Jr., FL
Also in attendance were:


Susan Nolan, NCOIL Executive Director


Candace Thorson, NCOIL Deputy Executive Director


Michael Humphreys, NCOIL Director of State-Federal Relations

Jordan Estey, NCOIL Director of Legislative Affairs & Education
MINUTES

Upon a motion made and seconded, the Committee voted unanimously to approve the minutes of its March 1, 2009, meeting in Washington, D.C.
ADMINISTRATION

Ms. Nolan reported on March 31, 2009, and 2008 year-end financials for the Insurance Legislators Foundation (ILF) and NCOIL.  She said both groups remained financially sound, despite the economic downturn.  Upon a motion made and seconded, the Committee approved the financials.
EXECUTIVE COMMITTEE NOMINATIONS

Sen. Seward said newcomer Sen. Scott Rupp (MO), as Chair of the Missouri Senate Small Business, Insurance, and Industrial Relations Committee, was deemed an Executive Committee member at his first NCOIL meeting, as per NCOIL bylaws.  Upon a motion made and seconded, the Committee unanimously approved the appointment of Sen. Rupp.

MEETING REPORT

Ms. Nolan said, among other things, that there were 281 attendees at the Summer Meeting, including seven new legislators. 
NON-CONTROVERSIAL CALENDAR

Ms. Thorson reported that the non-controversial calendar included the following:
Life Insurance and Financial Planning Committee
· Resolution in Support of Recognizing September 2009 as Life Insurance Awareness Month
Property-Casualty Insurance Committee
· letter to key state insurance committee chairs encouraging action on uniform crop insurance adjuster licensing standards, as amended
State-Federal Relations Committee

· Resolution Favoring Continued State-Based Insurance Consumer Protection, as amended
Workers’ Compensation Insurance Committee

· Resolution Opposing the Creation of a Federal Commission to Examine State Workers’ Compensation Laws
Upon a motion made and seconded, the Committee adopted the calendar via unanimous voice vote.

REINSURANCE REGULATORY MODERNIZATION FRAMEWORK

Sen. Seward said that a representative of the National Association of Insurance Commissioners (NAIC) could not attend the Committee meeting to report on NAIC efforts to develop and implement a regulatory modernization framework.  In lieu of their attendance, he said, the NAIC had submitted a memo to update legislators on ongoing NAIC activity.  
COMMITTEE REPORTS

Financial Services and Investment Products

Assem. Morelle, chair of the Committee, reported that the Committee had:

· deferred until the NCOIL Annual Meeting consideration of a proposed NCOIL Credit Default Insurance Model Legislation to allow for further review of the issue
· discussed proposals responding to municipal bond insurance dilemmas

Assem. Morelle requested Executive Committee permission to write Congress within the next few weeks regarding NCOIL efforts to regulate credit default swaps and develop a proposed Credit Default Insurance Model Legislation .  He noted that his communication would not convey an official NCOIL position but would apprise federal lawmakers of the organization and its work.  Without objection, the Executive Committee unanimously approved Assem. Morelle’s request.
The Executive Committee unanimously accepted the report as presented.

Health, Long-Term Care & Health Retirement Issues Committee

Mr. Estey, in absence of the Committee chair, reported that the Committee had:

· discussed health insurance rescission issues and external review models

· discussed proposed comprehensive federal reforms

· received an update on state long-term care partnership programs

· received an update on Medicare Advantage Plan reimbursements and proposed state oversight

The Executive Committee unanimously accepted the report as presented.
International Insurance Issues

Sen. Leavell, co-vice chair of the Committee, reported that the Committee had:

· discussed global efforts to address current and future financial crises

· received a report on IASB/FASB insurance contracts decisions

· discussed Solvency II group support concerns

· discussed federal efforts to eliminate favorable overseas tax treatment

The Executive Committee unanimously accepted the report as presented.

Life Insurance and Financial Planning

Mr. Estey, in absence of the Committee chair, reported that the Committee had:

· unanimously approved a proposed NCOIL Resolution in Support of Recognizing September 2009 as Life Insurance Awareness Month (non-controversial calendar)
· received an update on state and federal life settlements activity
· received a report on SEC indexed annuity activity/federal legislation

· received a report on NAIC annuity suitability developments

· received an update on principles-based reserving efforts

· received an update on life insurer capital and surplus relief efforts

The Executive Committee unanimously accepted the report as presented.

Property-Casualty Insurance

Rep. Curtiss, chair of the Committee, reported that the Committee had:

· approved an extraordinary life circumstances amendment to an NCOIL Model Act  Regarding Use of Credit Information in Personal Insurance 
· unanimously approved a draft letter on uniform crop insurance adjuster licensing standards (non-controversial calendar)
· received an update on National Flood Insurance Program (NFIP) developments and determined to consider NFIP issues in more depth at the Annual Meeting
The Executive Committee unanimously accepted the report as presented.
Subcommittee on Natural Disaster Insurance

Rep. Keiser, acting chair of the Committee, reported that the Committee had:

· discussed a public-private catastrophe financing proposal
· received an update on development of an NAIC catastrophe rating model

· received an update on the status of an NAIC mega-catastrophe white paper

· received reports on pending state and federal initiatives
Rep. Keiser said that catastrophe financing was the third leg of a stool that included building codes and land use.  He commented that key elements of a financing system should include personal responsibility, actuarial soundness, and maximum private-market financing.

The Executive Committee unanimously accepted the report as presented.
State-Federal Relations

Sen. Leavell, co-vice chair of the Committee, reported that the Committee had:

· unanimously approved, as amended, a proposed NCOIL Resolution Favoring Continued State-Based Insurance Consumer Protection (non-controversial calendar)
· deferred until the NCOIL Annual Meeting a proposed NCOIL Market Conduct Annual Statement Model Act due to absence of the model’s sponsor
· received a report on federal systemic risk proposals

· received a report on federal insurance reform proposals

· discussed state producer licensing activity

· received a report on the Interstate Insurance Product Regulation Compact (IIPRC)
· received an update on a proposed surplus lines compact

The Executive Committee unanimously accepted the report as presented.
Workers’ Compensation Insurance

Rep. Westrom, chair of the Committee, reported that the Committee had:

· unanimously approved a proposed NCOIL Resolution Opposing the Creation of a Federal Commission to Examine State Workers’ Compensation Laws (non-controversial calendar)
· deferred consideration of a proposed Employee Misclassification Workers’ Compensation Coverage Model Act to the Annual Meeting and formed an interim Subcommittee to review and further develop the model act
· received a report on state PEO activity
The Executive Committee unanimously accepted the report as presented.

OTHER MEETINGS

Special Health Committee Roundtable on Regulation of Healthcare Balance Billing

Mr. Estey, in absence of the Committee chair, said that the Committee had:

· discussed with consumer, state regulator, provider, and insurer representatives various concerns regarding out-of-network charges related to balance billing, as well as discussed state approaches to the issue 
· decided that the Committee would  review specific state approaches and language at the November Annual Meeting in order determine further Committee direction
The Executive Committee unanimously accepted the report as presented.
Special Property-Casualty Committee Meeting on Auto Insurance Fraud and Vehicle Repair 
Rep. Curtiss, Chair of the Committee, said the Committee had:
· considered at length a proposed NCOIL Model Act Regarding Auto Airbag Fraud
· considered a proposed NCOIL Model Act Regarding Motor Vehicle Crash Parts and Repair
· determined to hold interim conference calls with interested Committee members and parties to review the model acts in more depth and develop refined drafts for Annual Meeting consideration
Assem. Calhoun suggested that discussion of the airbag model should return to the model’s original, anti-fraud purpose.  She said debate over use of salvaged airbags was a separate issue.  Rep. Curtiss said it would be difficult to separate the two subjects because part of airbag fraud was using substandard parts.  

The Executive Committee unanimously accepted the report as presented.

Business Planning/Bylaws Committee
Rep. Damron, acting chair of the Business Planning Committee, said the Committee had discussed locations in Charleston, South Carolina, as alternatives to already scheduled Spring Meetings in Washington, DC.  He drew attention to a Wild Dunes Resort proposal.  Rep. Damron reported that he, Ms. Nolan, and NCOIL’s pro bono counsel were negotiating with the Hyatt Regency on Capitol Hill to address NCOIL Spring Meeting concerns.  Following negotiations, Rep. Damron said, the NCOIL officers would consider an appropriate course of action.  
Assem. Calhoun, chair of the Bylaws Committee, reported that the Committee had made no changes to the bylaws.

The Executive Committee unanimously accepted the reports as presented.

ADJOURNMENT

There being no other business, the Executive Committee adjourned at 12:00 p.m.
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